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Global	debt	reached	$226T	by	the	end	of	2020	–	the	biggest	one-year	jump	since	WWII.	Short-Term	Risks	When	it	comes	to	short-term	threats,	respondents	identified	societal	risks	such	as	“the	erosion	of	social	cohesion”	and	“livelihood	crises”	as	the	most	immediate	risks	to	the	world.	In	the	latest	annual	edition	of	the	Global	Risks	Report	by	the
World	Economic	Forum	(WEF),	it	was	found	that	a	majority	of	global	leaders	feel	worried	or	concerned	about	the	outlook	of	the	world,	and	only	3.7%	feel	optimistic.	But,	even	for	an	investor	more	focused	on	the	underlying	fundamentals	of	companies,	learning	how	these	indicators	work	can	provide	added	conviction	on	new	or	existing	trades.	Long-
Term	Risks	Respondents	identified	climate	change	as	the	biggest	threat	to	humanity	in	the	next	decade.	Respondents	also	worry	about	rising	debt	levels	triggering	a	crisis.	Volume	Indicators	These	technical	indicators	measure	the	strength	of	a	trend	based	on	volume	of	shares	traded.	Embrace	diversity	in	resilience	strategies:	Not	all	strategies	will
work	across	the	board.	Many	developed	economies	managed	to	adapt	as	office	workers	pivoted	to	remote	and	hybrid	work,	though	many	industries,	such	as	hospitality,	still	face	significant	headwinds.	Ever	year,	the	report	identifies	the	top	risks	facing	the	world,	as	identified	by	nearly	1,000	surveyed	experts	and	leaders	across	various	disciplines,
organizations,	and	geographies.	We	will	update	this	data	when	the	new	report	is	available	in	April	2022.	The	World	Bank	has	estimated	that	almost	97	million	people	have	been	pushed	into	extreme	poverty	as	a	result	of	the	pandemic.	These	normally	happen	mostly	at	market	tops,	bottoms,	or	breakouts.	The	IMF	Warns	of	Interest	Rates	Global	debt
reached	$226	trillion	by	the	end	of	2020,	seeing	the	biggest	one-year	increase	since	World	War	II.	Respondents	were	asked	to	identify	which	risks	our	world	is	most	equipped	to	handle,	and	which	ones	they	believe	we’re	less	prepared	for.	If	the	public	and	private	sectors	are	forced	to	deleverage	simultaneously,	growth	prospects	will	suffer.”	Editor’s
note:	All	data	used	in	our	visualization	was	extracted	from	the	World	Economic	Outlook	Report	(October	2021	Edition)	and	The	World	Bank.	Trend	indicators	These	technical	indicators	measure	the	direction	and	strength	of	a	trend	by	comparing	prices	to	an	established	baseline.	That	said,	efforts	to	curb	climate	change	and	solve	long-term	issues	will
likely	have	negative	short-term	impacts	on	the	global	economy	and	society.	Which	risks	are	top	of	mind	in	2022?	Easy	access	to	vaccines	has	helped	these	countries	mitigate	the	worst	effects	of	outbreaks.	Types	of	Technical	Indicators	Today’s	infographic	comes	to	us	from	StocksToTrade.com,	and	it	explores	the	fundamentals	behind	12	of	the	most
commonly-used	technical	indicators.	As	interest	rates	rise,	IMF	officials	warn	that	higher	interest	rates	will	diminish	the	impact	of	fiscal	spending,	and	cause	debt	sustainability	concerns	to	intensify.	Average	True	Range:	Shows	the	degree	of	price	volatility.	Moving	Averages:	Used	to	identify	trends	and	reversals,	as	well	as	to	set	up	support	and
resistance	levels.	A	report	from	the	International	Monetary	Fund	(IMF)	shows	that	at	least	100	countries	will	have	to	reduce	expenditures	on	health,	education,	and	social	protection.	This	graphic	compares	the	debt-to-GDP	ratio	of	various	countries.	Chaikin	Oscillator:	Monitors	the	flow	of	money	in	and	out	of	the	market,	which	can	help	determine	tops
and	bottoms.	By	the	end	of	2020,	the	Bank	of	Japan	owned	45%	of	government	debt	outstanding.	Countries	have	taken	on	new	debt	to	provide	financial	support	for	these	measures,	which	has	resulted	in	the	highest	global	debt	levels	in	half	a	century.	TimeframeCategoryThreat%	of	Respondents	5-10	years	EnvironmentalClimate	action	failure42.1%	5-
10	years	EnvironmentalExtreme	weather32.4%	5-10	years	EnvironmentalBiodiversity	loss27.0%	5-10	years	EnvironmentalNatural	resource	crises23.0%	5-10	years	EnvironmentalHuman	environmental	damage21.7%	5-10	years	SocietalSocial	cohesion	erosion19.1%	5-10	years	SocietalInvoluntary	migration15.0%	5-10	years	TechnologicalAdverse	tech
advances14.9%	5-10	years	GeopoliticalGeoeconomic	confrontations14.1%	5-10	years	GeopoliticalGeopolitical	resource	contestation13.5%	Climate	inaction—essentially	business	as	usual—could	lead	to	a	global	GDP	loss	between	4%	and	18%,	with	varying	impacts	across	different	regions.	“A	significant	tightening	of	financial	conditions	would	heighten
the	pressure	on	the	most	highly	indebted	governments,	households,	and	firms.	The	debt-to-GDP	ratio	globally	spiked	by	13	percentage	points	in	2020,	a	figure	that	will	almost	certainly	continue	to	rise	in	the	near	future.	Based	on	the	findings	from	this	year’s	survey,	WEF	identified	five	lessons	that	governments,	businesses,	and	decision-makers	should
utilize	in	order	to	build	resilience	and	prepare	for	future	challenges:	Build	a	holistic	mitigation	framework:	Rather	than	focusing	on	specific	risks,	it’s	helpful	to	identify	the	big-picture	worst-case	scenario	and	work	back	from	there.	Volume	Rate	of	Change:	Highlights	increases	in	volume.	Borrowing	by	governments	accounted	for	slightly	over	half	of
the	$28	trillion	increase,	bringing	global	public	debt	ratio	to	a	record	of	99%	of	GDP.	Since	the	start	of	the	global	pandemic,	we’ve	been	navigating	through	tumultuous	waters,	and	this	year	is	expected	to	be	as	unpredictable	as	ever.	So	risk	mitigation	efforts	need	to	be	in	place	as	we	work	to	reach	net-zero	and	ultimately	slow	down	climate	change.
Debt-to-GDP	ratio	by	Country:	The	Top	10	Most	Indebted	Nations	The	debt-to-GDP	ratio	is	a	simple	metric	that	compares	a	country’s	public	debt	to	its	economic	output.	Many	traders	swear	by	them	to	help	with	the	timing	of	their	trades	or	to	alert	them	of	trends.	If	countries	continue	to	prioritize	themselves	in	an	effort	to	mitigate	the	impact	of
COVID-19,	the	inequality	gap	could	widen	even	further.	To	get	a	sense	of	which	risks	were	seen	as	more	urgent	than	others,	respondents	were	asked	to	identify	when	they	believed	these	threats	would	become	a	serious	problem	to	the	world,	based	on	the	following	timeframes:	Short-term	threats:	0-2	years	Medium-term	threats:	2-5	years	Long-term
threats:	5-10	years	By	categorizing	global	risks	into	these	time	horizons,	it	helps	provide	a	better	idea	of	the	problems	that	decision	makers	and	governments	may	have	to	deal	with	in	the	near	future,	and	how	these	risks	may	interrelate	with	one	another.	On-Balance	Volume	(OBV):	Attempts	to	measure	level	of	accumulation	or	distribution,	by
comparing	volume	to	price.	We	visualize	the	World	Economic	Forum’s	global	risk	assessment	for	top	risks	by	impact	and	livelihood.	Connect	resilience	efforts	with	other	goals:	Many	resilience	efforts	could	benefit	multiple	aspects	of	society.	Stochastic	Oscillator:	Used	to	predict	price	turning	points	by	comparing	the	closing	price	to	its	price	range.
TimeframeCategoryThreat%	of	Respondents	2-5	years	EnvironmentalClimate	action	failure35.7%	2-5	years	EnvironmentalExtreme	weather34.6%	2-5	years	SocietalSocial	cohesion	erosion23.0%	2-5	years	SocietalLivelihood	crises20.1%	2-5	years	EconomicDebt	crises19.0%	2-5	years	EnvironmentalHuman	environmental	damage16.4%	2-5	years
GeopoliticalGeoeconomic	confrontations14.8%	2-5	years	TechnologicalCybersecurity	failure14.6%	2-5	years	EnvironmentalBiodiversity	loss13.5%	2-5	years	EconomicAsset	bubble	burst12.7%	The	pressing	issues	caused	by	COVID-19	mean	that	many	key	governments	and	decision-makers	are	struggling	to	prioritize	long-term	planning,	and	no	longer
have	the	capacity	to	help	out	with	global	issues.	Also,	30	countries	in	the	developing	world	have	high	levels	of	debt	distress,	meaning	they’re	experiencing	great	difficulties	in	servicing	their	debt.	Adaptability	is	key.	“Trade	facilitation,”	“international	crime,”	and	“weapons	of	mass	destruction”	were	risks	that	respondents	felt	we’ve	effectively
prepared	for.	COVID-19	has	worsened	a	debt	crisis	that	has	been	brewing	since	the	2008	global	recession.	What	global	risks	are	leaders	and	experts	most	concerned	about,	and	which	ones	are	posing	imminent	threats?	Consider	the	entire	ecosystem:	Examine	third-party	services	and	external	assets,	and	analyze	the	broader	ecosystem	in	which	you
operate.	Risk	Mitigation	Efforts	People’s	thoughts	on	risk	mitigation	were	gauged	in	the	WEF	survey.	Since	COVID-19	started	its	spread	around	the	world	in	2020,	the	global	economy	has	been	put	to	the	test	with	supply	chain	disruptions,	price	volatility	for	commodities,	challenges	in	the	job	market,	and	declining	income	from	tourism.	Methodology
for	WEF’s	Global	Risk	Assessment	In	the	survey,	respondents	were	asked	to	compare	37	different	risks,	which	were	broken	down	into	five	categories:	economic,	environmental,	geopolitical,	societal,	and	technological.	Parabolic	Stop	and	Reverse	(Parabolic	SAR):	Used	to	find	potential	reversals	in	the	market	price	direction.	Relative	Strength	Index
(RSI):	Measures	recent	trading	strength,	velocity	of	change	in	the	trend,	and	magnitude	of	the	move.	If	you’re	planning	to	hold	a	portfolio	of	blue	chip	stocks	well	into	retirement,	then	short-term	movements	in	the	market	are	not	likely	your	biggest	worry.	Think	of	resilience	as	a	journey,	not	a	destination:	Remaining	agile	and	vigilant	is	vital	when
building	out	resilience	programs,	as	these	efforts	are	new	and	require	reflection	in	order	to	improve.	Japan’s	debt	level	won’t	come	as	a	surprise	to	most.	To	analyze	the	extent	of	global	debt,	we’ve	compiled	debt-to-GDP	data	by	country	from	the	most	recent	World	Economic	Outlook	report	by	the	IMF.	Medium-Term	Risks	A	majority	of	respondents
believe	we’ll	continue	to	struggle	with	pandemic-related	issues	for	the	next	three	years.	Standard	Deviation:	Used	to	measure	expected	risk	and	to	determine	the	significance	of	certain	price	movements.	Generally,	the	higher	a	country’s	debt-to-GDP	ratio	is,	the	higher	chance	that	country	could	default	on	its	debt,	therefore	creating	a	financial	panic
in	the	markets.	Complex	problems	will	require	nuanced	efforts.	Volatility	Indicators	These	technical	indicators	measure	the	rate	of	price	movement,	regardless	of	direction.	Experts	also	pointed	out	that	current	decarbonization	commitments	made	at	COP26	last	year	still	aren’t	enough	to	slow	warming	to	the	1.5°C	goal	set	in	the	Paris	Climate
Agreement,	so	more	action	is	needed	to	mitigate	environmental	risk.	A	rapid	increase	in	government	debt	is	a	major	cause	for	concern.	Moving	Average	Convergence	Divergence	(MACD):	Used	to	reveal	changes	in	the	strength,	direction,	momentum,	and	duration	of	a	trend	in	a	stock’s	price.	Wealthier	countries	are	borrowing	to	launch	fiscal	stimulus
packages	while	low	and	middle	income	countries	cannot	afford	such	measures,	potentially	resulting	in	wider	global	inequality.	For	example,	the	UK	government	postponed	its	foreign	aid	target	until	at	least	2024.	Commodity	Channel	Index	(CCI):	An	oscillator	that	helps	identify	price	reversals,	price	extremes,	and	trend	strength.	Bollinger	bands:
Measures	the	“highness”	or	“lowness”	of	price,	relative	to	previous	trades.	On	the	flip	side,	“artificial	intelligence”	and	“cross-border	cyberattacks	and	misinformation”	are	areas	where	most	respondents	think	we’re	most	unprotected	against.	According	to	respondents,	one	problem	triggered	by	the	pandemic	is	rising	inequality,	both	worldwide	and
within	countries.	In	order	to	help	with	this	difficult	situation,	global	governments	have	had	to	increase	their	expenditures	to	deal	with	higher	healthcare	costs,	unemployment,	food	insecurity,	and	to	help	businesses	to	survive.	As	society	becomes	increasingly	reliant	on	digital	infrastructure,	experts	predict	we	will	see	an	uptick	in	cyber	attacks	and
cybercrime.	By	comparing	how	much	a	country	owes	and	how	much	it	produces	in	a	year,	economists	can	measure	a	country’s	theoretical	ability	to	pay	off	its	debt.	Let’s	take	a	look	at	the	top	10	countries	in	terms	of	debt-to-GDP:	RankCountryDebt-to-GDP	(2021)	#1Japan	��257%	#2Sudan	��210%	#3Greece	��207%	#4Eritrea	��175%	#5Cape	Verde
��161%	#6Italy	��155%	#7Suriname	��141%	#8Barbados	��138%	#9Singapore	��138%	#10Maldives	��137%	Source:	World	Economic	Outlook	Report	(October	2021	Edition)	Japan,	Sudan,	and	Greece	top	the	list	with	debt-to-GDP	ratios	well	above	200%,	followed	by	Eritrea	(175%),	Cape	Verde	(160%),	and	Italy	(154%).	How	Do	We	Move
Forward?	It	differentiates	between	lagging	and	leading	indicators,	and	also	explains	some	basic	tactics	for	incorporating	these	markers	into	an	overall	investment	strategy.	What	is	the	main	risk	of	a	high	debt-to-GDP	ratio?	The	infographic	differentiates	between	four	different	types,	including	trend,	momentum,	volatility,	and	volume	indicators.	And	as



emerging	variants	threaten	our	journey	towards	normalcy,	the	pandemic	continues	to	wreak	havoc	worldwide,	with	no	immediate	signs	of	slowing	down.	Regions	with	low	access	to	vaccines	have	not	been	so	fortunate,	and	the	economic	divide	could	become	more	apparent	as	the	pandemic	stretches	on.	The	next	few	years	will	be	riddled	with	complex
challenges,	and	our	best	chance	at	mitigating	these	global	risks	is	through	increased	collaboration	and	consistent	reassessment.	Momentum	indicators	These	technical	indicators	may	identify	the	speed	of	price	movement	by	comparing	the	current	closing	price	to	previous	closes.	In	order	to	finance	new	debt,	the	Japanese	government	issues	bonds
which	get	bought	up	primarily	by	the	Bank	of	Japan.	Let’s	dive	into	the	key	findings	from	the	report.	For	instance,	efficient	supply	chains	could	strengthen	communities	and	contribute	to	environmental	goals.	Build	holistic	systems	that	protect	against	adverse	outcomes.	Because	of	this,	the	medium-term	risks	identified	by	respondents	are	fairly	similar
to	the	short-term	risks.	New	AI-enabled	technologies	that	offer	ransomware-as-a-service	allow	anyone	to	engage	in	cybercrime—even	those	without	the	technical	knowledge	needed	to	build	malware.	In	2010,	it	became	the	first	country	to	reach	a	debt-to-GDP	ratio	200%,	and	it	now	sits	at	257%.	“The	risks	will	be	magnified	if	global	interest	rates	rise
faster	than	expected	and	growth	falters,”	the	officials	wrote.	The	World	Bank	published	a	study	showing	that	countries	that	maintained	a	debt-to-GDP	ratio	of	over	77%	for	prolonged	periods	of	time	experienced	economic	slowdowns.	However,	if	you	dabble	in	the	stock	market	on	a	day-to-day	basis,	or	if	you	simply	want	to	know	what	drives	the
thinking	of	other	market	participants,	it	can	be	very	beneficial	to	understand	the	basics	of	technical	indicators.	TimeframeCategoryThreat%	of	Respondents	0-2	years	EnvironmentalExtreme	weather31.1%	0-2	years	SocietalLivelihood	crises30.4%	0-2	years	EnvironmentalClimate	action	failure27.5%	0-2	years	SocietalSocial	cohesion	erosion27.5%	0-2
years	SocietalInfectious	diseases26.4%	0-2	years	SocietalMental	health	deterioration26.1%	0-2	years	TechnologicalCybersecurity	failure19.5%	0-2	years	EconomicDebt	crises19.3%	0-2	years	TechnologicalDigital	inequality18.2%	0-2	years	EconomicAsset	bubble	burst14.2%	These	societal	risks	have	worsened	since	the	start	of	COVID-19.	This	crisis	is
hitting	poor	and	middle-income	countries	harder	than	rich	countries.
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